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U.K. Economic Survey For 1953 


The latest U.K. Economic Survey (Cmd. 8800), pub- 
lished on March 30, deals primarily with economic 
developments in 1952, but it also assesses, as a back- 
ground for the budget to be presented on April 14, the 
broad problems which the United Kingdom faces in 1953. 

The Survey makes some substantial changes in pre- 
viously published balance of payments figures for 1951. 
The Balance of Payments White Paper (Cmd. 8666), 
published in October 1952, had given an over-all current 
account deficit (excluding defense aid) of £465 million 
for 1951. This deficit has now been written down to 
£402 million. In 1952, the United Kingdom had a current 
account surplus of £61 million (exclusive of defense aid) 
in the first half year, and of £109 million in the second. 
The total surplus for the year as a whole therefore 
amounted to £170 million, an improvement of £572 million 
over 1951. If defense aid is taken into account, the 
swingover is even larger, for this aid amounted to 
£121 million in 1952, compared with £4 million in the 


previous year. 


Nearly all the improvement in the current account 
position in 1952 resulted from the decrease of £569 million 
in expenditure on imports. About three quarters of the 
reduction was due to lower volume and one quarter to 
lower prices. The lower volume of exports was more 
than offset by higher prices, and earnings rose by £88 
million. Net invisible receipts, however, fell by £85 million 
as a result of (1) the loss of the oil refinery at Abadan, 
(2) a decline in receipts from interest, profits, and divi- 
dends, mainly from Malaya, (3) increased interest pay- 
ments on sterling balances, and (4) additional military 
expenditure overseas. 

Perhaps the most encouraging aspect of the balance 
of payments figures is that an overwhelming part of the 
1952 improvement was in trade with the non-sterling 
area. In the second half of 1952, the United Kingdom 
actually had a surplus of £44 million with these coun- 
tries, even without taking defense aid into account; in 
1951 as a whole there was a deficit of nearly £700 million. 

In the second half of last year, the overseas sterling 
area not only reduced its deficit with the United King- 
dom, but also achieved a sizable surplus with the non- 
sterling world. This latter development, combined with 
the United Kingdom’s own improved position with non- 
sterling countries, was the major factor in the strengthen- 
ing of sterling in world markets. Total outstanding 
sterling balances fell by £410 million in 1952. 


\ services. 


1951 1952 
lsthalf 2ndhalf year 
(provisional) 
(£ million) 
U.K. current account 
With sterling area +297 
With non-sterling area —699 


Total current account —402 
Defense aid + 4 


—398 


+284 
—223 


+ 61 
+ 58 


+119 


+ 65 
+ 44 


+109 
+ 63 


+172 


+349 
—179 


+170 
+121 


Balance +291 


Overseas sterling area 
with non-sterling area 
(capital items included) +164 — 

Total sterling area 
with non-sterling area —531 


+135 +135 


—165 +242 + 77 


In the internal sector, industrial production in 1952 
was about 3 per cent less than in 1951, but the fall in 
gross national product was only about 1 per cent. This 
assumes a countervailing rise in nonindustrial production 
—mainly agriculture, transport, distribution, and other 
Gross fixed investment as a whole fell slightly, 
although there was a large increase in housing. The 
value of consumers’ expenditure in 1952 was higher than 
in the previous year, but the volume fell by 1 per cent. 
Incomes after taxes increased by more than consumers’ 
spending, so that personal savings appear to have risen. 
There were significant changes in the pattern of con- 
sumers’ expenditure, the largest decrease being in house- 
hold goods. In real terms, food purchases were about 
the same in 1952 as in 1951. There was a sharp rise in 
total current expenditure on goods and services of public 
authorities, almost wholly on defense. Stocks and work 
in progress, which had increased very substantially in 
1951, remained virtually stable in 1952; this change was 
by far the most important factor in reducing the aggre- 
gate pressure of demand on the economy. 

While the balance of savings and investments is not 
analyzed in detail in the Survey, it is clear that major 
changes occurred in 1952. The government surplus on 
current account, which in previous years had accounted 
for a major part of total savings, fell by some £250 mil- 
lion. On the other hand, personal savings appear to 
have risen and company savings, in spite of higher tax 
payments, amounted to about £800 million, an increase 
of £640 million over 1951. Thus the total volume of 
savings appears to have increased substantially. 

Mainly as a result of the sharp change from a period 
of rapid stock accumulation, the year 1952—according 
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to the Survey—saw the checking of inflation in the 
United Kingdom, and total demand is no longer exces- 
sive. The authors of the Survey do not appear to en- 
visage economic strains in 1953 or 1954 because of the 
need to increase stocks. They point out that a reserve 
of potential output is now available to meet any sudden 
increase in demand, and that the cessation of stockpiling 
in 1952 was brought about by the deliberate action of 
businessmen (government stocks of imported goods actu- 
ally increased), largely as a result of the new monetary 
policy. In the calendar year 1953, the central Govern- 
ment is likely to absorb, mainly on defense, an additional 
£125 million of real resources, and local authorities may 
take a further £25 million. Investment demand in hous- 
ing and certain basic industries may be somewhat higher 
than in 1952, but it is doubted that, in the absence of 
some new stimulus, other industrial investment in plant 
and machinery will rise at all. To offset these moderate 
fresh demands, there is a large potential scope for addi- 
tional output. 

The Survey states that the main U.K. objective in 1953 
must be to carry forward the task of strengthening 
sterling. Over a period of years, it is estimated that 
the balance of payments surplus on current account 
needed to meet existing commitments for repayment of 
overseas indebtedness and new investment abroad, and to 
allow for some increase in gold reserves, might amount to 
some £300 million or £350 million annually. This net 
estimate makes allowance for capital receipts by the 
United Kingdom, notably defense aid. A major export 
effort will be required to meet this objective. In 1953 the 
task will be made more difficult by an anticipated further 
fall in net invisible receipts. Although the volume of 
imports is expected to rise this year, the total cost may 
not be markedly different from 1952, because of lower 
average prices. But export prices are also likely to be 
lower, and this increases further the need for an expan- 
sion in volume. 

Sources: The Financial Times, March 31, 1953, The Econ- 
omist, April 4, 1953, and Records and Statistics, 
Supplement to The Economist, April 4, 1953, 
London, England. 


Europe 

French Import Restrictions 

The French Minister of Economic Affairs, Robert 
Buron, announced on March 30 that French imports 
from the EPU countries in the six-month period, April- 
September, would be reduced to the equivalent of 
US$116 million a month, from US$130 million a month 
in the preceding six months. Imports of meat and other 
food products will be reduced by some $5 million monthly, 
and of raw materials, such as coal, pulp, sulphur, timber, 
and raw cotton, by $9 million. M. Buron stated that the 
further restrictions were needed to restore a balance in 
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monthly payments with EPU; the reduction in imports 
is expected to cut by two thirds the present rate of deficit, 
and it is expected that the other third will be eliminated 
by larger French exports to, and increased payments on 
invisibles from, the United Kingdom and Germany, which 
have recently taken import liberalization measures. M. 
Buron also stated that the reduction of imports should 
not seriously affect the supply situation in France, given 
the present favorable food situation, the existing stocks 
of raw materials, and the decline in domestic demand for 
various products, such as coal and cotton. 

Source: Agence Economique et Financiére, Paris, France, 

March 31, 1953. 


Bank of France Advances to the Government 


A program designed to improve the French budgetary 


position is now under study and is to be submitted to the 
Parliament in May. It is possible that this program, 
after approval by the Parliament, will authorize post- 


ponement of the date of the repayment of the advances [ 


of January and March granted by the Bank of France to 
the State. The date of the first agreement between the 
Bank of France and the State is January 22 and not 
January 24, as reported in this News Survey, Vol. V, 
p. 303, and the total amount to be repaid by the State 
in April and May is 105 billion francs and not 130 bil- 


lion; the 25 billion francs advanced by the Bank of 


France in January are not to be repaid at any specific 
date since they are included in the ceiling for “provi- 


sional advances from the Bank of France to the State,” 


which was raised by the January 22 convention from 
175 billion to 200 billion francs. 


Source: Le Monde, Paris, France, April 5, 1953. 


Netherlands Discount Rates Lowered 


Effective April 7, 1953, official discount rates in the 
Netherlands have been decreased by one half of one per 
cent. The discount rate for bills with three signatures 
and for Treasury Paper is now 2.5 per cent, the rate 
which had prevailed between June 27, 1941 and Sep- 
tember 26, 1950. On the latter date, the rate was in- 
creased to 3 per cent, and on April 17, 1951 it was raised 
again, to 4 per cent. During 1952 it was lowered twice, 
to 3.5 per cent on January 22 and to 3 per cent on 
July 31. 


The rate for promissory notes is now 3 per cent; for | 
loans and advances in current account for private persons 
and firms, 4 per cent; and for others, 3 per cent. 
Source: Het Financieele Dagblad, Amsterdam, Nether- 

lands, April 3, 1953. 


Swedish Exchange Market 


The Sveriges Riksbank has announced that, as of 


March 30, the Swiss franc has been included in the list 
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of currencies in which the authorized foreign exchange 
banks are permitted to make spot and forward trans- 
actions. As of the same date, the range for spot rates for 
Swiss francs has been widened from 118.05-118.50 kronor 
per 100 Swiss francs to 117.45-119.20 kronor, but the 
buying and selling rates quoted on any given day may 
not vary by more than 0.45 kronor. Previously, the 
authorized foreign exchange banks had been permitted 
to deal in sterling, guilders, and Belgian francs (see this 
News Survey, Vol. V, p. 271). 
Source: Svenska Dagbladet, 
March 30, 1953. 


Stockholm, Sweden, 


Finnish Travel Exchange Restrictions 


Information from the Bank of Finland states that Fin- 
nish nationals traveling abroad may still purchase certain 
small amounts in foreign currency at the official rate, in 
addition to the foreign exchange available at the prefer- 
ential rate for travelers up to a maximum value of 
50,000 markkas. The press announcement reported in 
this News Survey, Vol. V, p. 255, should therefore be 
corrected to take account of this fact. 


Greek Economic Developments 


Since the beginning of 1952, bank credit to the private 
sector of the Greek economy has been restricted severely, 
and there has been some repayment of frozen credits. 
Total bank credit to agriculture and business in 1952 
was reduced by 184 billion drachmas, or about 3 per 
cent, in contrast to the expansion of 1,052 billion drach- 
mas, or 23 per cent, in 1951. The contraction in 1952 
resulted chiefly from a reduction of about 500 billion 
drachmas, or more than 35 per cent, in credit to trade 
(excluding the tobacco trade). Government overdrafts 
(including those for purchases of commodities traded by 
the State) on the Bank of Greece also declined, to 990 bil- 
lion drachmas in the period January 1-December 15, 
1952 from 1,317 billion in the corresponding period a 
year earlier. When the Government submitted the 1952- 
53 budget last August, a deficit of approximately 400 
billion drachmas was anticipated. However, more recent 
calculations, which take into account the decline in public 
revenue since January 1953, indicate a considerably 
larger deficit—about 1,000 billion drachmas. Therefore 
the Government has adopted extraordinary fiscal meas- 
ures, including curtailment of certain expenses and the 
imposition of nonrecurrent taxes. The latter comprise 
mainly a special levy on domestic or foreign joint-stock 
companies as well as on businessmen and corporations 
which, during the postwar period, have received bank 
credits or loans from the counterpart funds; a 60 per 
cent tax on rent increases (recently authorized) that will 
accrue to landowners in the period March-June 1953; 
and a tax of approximately 50 per cent on the Easter 
bonuses of civil servants and other salaried groups. 
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Though these measures are not expected to reduce the 
deficit by more than 204 billion drachmas, the Govern- 
ment believes that, through its restrictive spending policy, 
the 1952-53 budget will be balanced on a cash basis. 
Public investment policy has also been conservative 
during the last year or two. Withdrawals from MSA or 
ECA counterpart funds for development purposes 
amounted to 175 billion drachmas in the first half of the 
fiscal year 1952-53 (July-December 1952) and to 590 bil- 
lion in fiscal 1951-52, against 1,470 billion in fiscal 
1950-51. These figures indicate that public investment 


has been reduced to less than 40 per cent of the 1950-51 
level, and that investment absorbs, as of 1951-52, only 
some 25 per cent of the total counterpart funds accruals, 
compared with about 50 per cent in the preceding period. 


Prices and wages have, on the whole, been kept stable, 
even though foreign aid has been reduced substantially 
and industrial production is estimated to have declined 
by some 7 per cent in the year ended January 1953. The 
price and wage stability is explained by an expansion of 
agricultural production, a decrease in public and pri- 
vate inventories, and a greater willingness of the public 
to hold drachmas. The note circulation (the most im- 
portant component of the money supply in postwar 
Greece), which had been 2,198 billion drachmas at the 
end of 1951, increased to a new high figure of 2,476 bil- 
lion on December 31, 1952, but subsequently declined. 
Developments in 1952 have permitted the Government to 
abolish rationing and to liberalize imports considerably. 
Such steps are in line with the Government’s plans to 
dispense with direct economic controls and, in general, 
to reduce State intervention in the economic field. The 
balance of payments deficit, financed by MSA aid, was 
reduced from the equivalent of US$278 million in 1950-51 
to $187 million in 1951-52, and for 1952-53 is estimated 
at only some $60 million. The decrease is primarily the 
result of a pronounced decline in imports, which are not 
expected to exceed $240 million in fiscal 1952-53, com- 
pared with $352 million in 1951-52 and $430 million in 
1950-51. 

The domestic demand for gold has subsided consider- 
ably, and the price of the sovereign appears now to have 
been disassociated from other prices. While in 1950 and 
1951, in order to prevent the price of the sovereign from 
rising beyond the presumed official ceiling price of 
226,500 drachmas, the Bank of Greece had to intervene 
actively in the gold market (net official sales of sover- 
eigns were 1.8 million units in 1950 and 1.5 million in 
1951), such intervention became unnecessary after 
March 1952. Internal developments, reinforced by the 
decline in the price of gold on the free world market, 
have caused the price of the sovereign to fluctuate for 
more than a year at levels well below (up to 22 per cent) 
the official ceiling rate. On April 1, the price of the 
sovereign was reported at 179,500 drachmas, and, in 
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terms of black market U. S. dollar notes, at $11.35 per 
sovereign, compared with $11.10 in Paris and $10.95 in 
Milan. The decline in the drachma price of the sover- 
eign has also reduced the black market exchange pre- 
miums for the U. S. dollar (both bank notes and exchange 
transfers abroad); on April 1, these premiums were no 
more than 5 per cent above the official rate. 
Sources: New Economy, Athens, Greece, February 1953; 
Bank of Greece, Monthly Bulletins, and To 
Vima, Athens, Greece. 


Reduction of Austrian Bank Rate 


The discount rate of the Austrian National Bank, 
which had been reduced from 6 per cent to 544 per cent 
on January 22 (see this News Survey, Vol. V, p. 256), 
was further reduced to 5 per cent on March 26. At the 
same time, the Austrian commercial banks lowered their 
interest charges for commercial loans from 10 per cent 
to 9% per cent. The interest rate on savings deposits 
remains unchanged, at 4 per cent. 

Following the previous reduction of the bank rate, 
total commercial credits granted by Austrian credit 
institutions increased from 11.6 billion schillings at the 
end of January to 11.9 billion at the end of February. 
It is hoped that the present reduction of the bank rate 
(followed by a moderate expansion of bank credit) will 
help to reduce unemployment, which was about 280,000 
at the end of February, compared with 220,000 a year 
earlier. 


Sources: The Times, London, England, March 26, 1953; 
Neue Ziircher Zeitung, Zirich, Switzerland, 
March 27, 1953; Die Presse, Vienna, Austria, 
March 29, 1953. 


Recent Economic Developments in Poland 


A recent report of production of various products in 
Poland compares output in 1952 with reported produc- 
tion in 1949 and with the production targets set for 
1955, the last year of the current six-year plan (1950-55). 


Product and Unit 1949 
Hard coal (1,000 tons) 74,100 
Electric power (million kw-hr) 8,300 
Crude steel (1,000 tons) 2,300 2,790 4,600 
Cement (1,000 tons) 2,300 2,690 4,950 
Cotton fabrics (million meters) 398 480 608 
Woolen fabrics (million meters) 49 64 75 


1952 1955 target 
81,990 100,000 
11,100 19,300 


Iron ore extraction in 1952 amounted to only 1 million 
tons, and it would appear unlikely that the plan target 
of 3 million tons in 1955 would be attained. It is 
possible that the coal production target may be reached, 
although the industry has thus far suffered from an 
insufficient and unstable labor supply. 

Figures of total agricultural production are not avail- 
able; however, when food rationing was abolished last 
January (see this News Survey, Vol. V, p. 232), it was 
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officially announced that the food supplies which had 
been reaching the urban centers had been inadequate. 
The available statistics on changes in wages and prices 
since January suggest that the food element in the real 
wages of the average urban worker is lower now than in 
1949. Over the past five years there has been an annual 
average increase of some 500,000 in the numbers engaged 
in urban employment. 

The collectivization of agriculture in Poland, which 
lagged considerably behind the average of the other 
Eastern European countries, has been considerably accel- 
erated. The number of new collective farms set up in 
1952 was 1,848, twice the number for 1951; in January 
and the first ten days of February 1953, 560 more were 
set up. However, the role of collective farms is still 
relatively insignificant in Polish agriculture; on the 
average there is only one in every eight villages in the 
country. In 1952 only 3 per cent of the arable land in 
Poland was farmed by collectives, while state farms 
accounted for 12 per cent of the country’s arable land. 
Sources: United Nations, Economic Survey of Europe 

Since the War, Geneva, Switzerland, 1953; 
Polish Embassy, Polish Facts and Figures, Feb- 
ruary 21, 1953, and The Economist, March 28, 
1953, London, England. 


Middle East 


Offenses Against Exchange Control in Egypt 

The Egyptian Cabinet has issued a decree granting 
amnesty for certain offenses committed against exchange 
control regulations. Amnesty will be granted on condi- 
tion that action is taken in conformity with the regula- 
tions not later than three months from the date of pub- 
lication of the decree. The intention is to encourage 
financiers to repatriate funds which have been sent 
abroad illegally, and to invest them in development proj- 
ects in Egypt. 
Sources: Al Ahram, March 25, 1953, and L’Observateur, 

March 26, 1953, Cairo, Egypt. 


Tax Evasion in Egypt 

Punishment for evasion of taxes in Egypt is to be made 
heavier. The fine of LE 50 for deliberate falsification of 
income declarations will be increased to LE 1,000. For 
the first time, imprisonment for not less than one month 
and up to three years will be enforced. Those who aid 
taxpayers to violate the fiscal regulations will be subject 
to the same punishment. For repeated offenses, punish- 
ment will be doubled. 


Source: L’Observateur, Cairo, Egypt, March 27, 1953. 


Private Investment in Israel 
Statistics published by the Israeli Investment Center 
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show that, in the period 1950-52, 293 enterprises with 
local capital of 1£20.9 million and foreign capital equi- 
valent to US$36.4 million began production. Construc- 
tion started on an additional 202 enterprises, with local 
capital of 1£27.7 million and foreign capital equivalent 
to US$47.7 million. At a rate of exchange of I£1 per 
U.S. dollar, the total invested capital amounted to the 
equivalent of US$132.7 million. Plans approved but not 
started by the end of 1952 call for 242 enterprises with 
local capital of I£26 million and foreign capital equi- 
valent to US$60.1 million. Of the total foreign capital 
of US$144.2 million invested or contemplated, US$51 mil- 
lion has been received from the United States, $15.2 mil- 
lion from the United Kingdom, $11.2 million from 
France, and $10.4 million from Switzerland. 


Source: Business Digest, Haifa, Israel, March 25, 1953. 


Interim Budget in Israel 

The Israeli Government has introduced a bill in Parlia- 
ment calling for an allocation of 1£54 million as an 
interim budget for the three-month period from April 1, 
the beginning of the new fiscal year, to June 30. Parlia- 
ment is considering the Government’s proposed I£216 
million ordinary budget for the fiscal year 1953-54. 
Source: Israel Office of Information, /srael Digest, New 

York, N. Y., March 20, 1953. 


Israeli-German Indemnity Agreement 

The Israeli Cabinet has approved the indemnity agree- 
ment with the Federal Republic of Germany, whose 
Parliament ratified the agreement during the third week 
of March. The exchange of Instruments of Ratification 
took place on March 31. Negotiations between the two 
Governments began on March 12, 1951. 

Under the terms of the agreement which went into 
effect on March 31, Germany will pay Israel DM 3 billion 
(US$715 million) over a period of 12 years, and an 
additional DM 450 million (US$107 million), to cover 
individual claims. 

In the first two years of the agreement, Germany will 
deliver about US$90 million worth of goods to Israel. 
During the next nine years, the amount will be increased 
to approximately US$75 million per year. In the twelfth 
and final year, the payment will be US$60 million. 


Sources: Israel Office of Information, Jsrael Digest, New 
York, N. Y., March 20 and 27, 1953. 


Syrian Monetary Law 

The new monetary law in Syria (see this News Survey, 
Vol. V, p. 305) is reported to have two main objectives: 
(1) creation of a monetary system that will provide the 
most favorable conditions for economic and social de- 
velopment, and (2) achievement of independence in the 
monetary field. Moreover, it redefines the structure and 
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administration of the public debt, with a view to creating 
and developing a local money market. 

For these purposes, the new law provides for (1) crea- 
tion of a Money and Credit Board which, under the 
supervision and control of the Government, will formulate 
and administer monetary policy; (2) amendment of the 
monetary law of 1950, in order to increase the possibil- 
ities of the banking system and the Government having 
recourse to the credit of the Issue Institute, and of sub- 
jecting this credit to definite restrictive rules; (3) crea- 
tion of a Central Bank, an autonomous public enterprise 
to function under the control and guaranty of the State 
(which will provide all the capital) but to be administered 
by the Money and Credit Board; (4) reorganization of 
the banking and exchange profession in order to integrate 
it in the country’s general monetary system. 

Source: Le Commerce du Levant, Beirut, Lebanon, 


April 1, 1953. 


Foreign Banks in Iraq 


The National Bank of Iraq has informed the Lebanese 
Government that it has authorized the opening in 
Baghdad of branches of two Lebanese banks—Bank Antra 
and Bank Joseph Saab. Also, Iraqi authorities have re- 
ceived applications from foreign banks to establish 
branches in Baghdad. At present, banking and credit 
facilities in Iraq are insufficient, especially since some 
of the bankers have recently ceased to be in business. 
The lack of credit and banking facilities is one of the 
factors causing the decrease in the country’s economic 
activity. 


Source: Al-Zaman, Baghdad, Iraq, March 28, 1953. 


Quota Regulations for Iran’s 1953-54 Foreign Trade 


Iran’s regulations governing foreign trade in 1953-54 
divide exports and imports into three categories, accord- 
ing to the degree of essentiality. Foreign exchange 
earned from category 1 exports (the most readily salable) 
can be used for only the import of category 1 (most 
essential) goods. Similarly, proceeds from exports of 
category 2 and 3 goods may be used for the import 
of the respective category 2 and 3 goods. However, 
proceeds from exports of category 2 and 3 goods may be 
used to import category 1 goods, and proceeds from cate- 
gory 3 exports may be used for category 2 imports. 

If, during the year, there should be difficulty in market- 
ing category 1 exports, or, alternatively, if the import 
of category 1 goods should reach a level sufficient for the 
country’s needs, the Ministry of National Economy is 
empowered to allow exchange earned from category 1 
goods to be used for the import of category 2 goods. 

Exchange certificates received on account of the export 
of category 2 goods prior to the issuance of these regula- 
tions may be used to import goods now listed in cate- 
gory 3, provided orders were placed prior to the decree 
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and payments are made within 15 days after issuance 
of the decree. 

For category 3 exports, the exporter must obtain a 
certificate from the customs authorities of the country of 
destination, showing that the goods were actually im- 
ported by a foreign industry; and he must submit this 
certificate, in addition to the exchange certificate that he 
will receive from an authorized bank, when he surrenders 
the exchange in order to receive permission to import 
category 3 goods. 

Under the new regulations, the import of certain goods 
is prohibited, in order to help domestic industry. How- 
ever, if consumers should suffer hardships as to supply 
or price during the year, the Ministry of National Econ- 
omy may issue licenses to import prohibited goods. 

If an exporter should export to a country whose for- 
eign exchange is not bought by authorized banks, he may 
use that exchange, subject to the above category rela- 
tions, to import goods from any other country. Foreign 
exchange held or earned abroad from sources other than 
exports may be used to import category 1 goods, pro- 
vided five per cent of such exchange is sold to the author- 
ized banks at the official rate. 

Barter agreements are classified as general (between 
two countries) and private (between two commercial 
parties). Before signing barter agreements, private firms 
must submit, for the approval of the Ministry of National 
Economy, the list of commodities to be traded. After 
approval is obtained, the Iranian firm must first export 
before starting to import. 

Trade with countries with which either general or 
private barter agreements have been concluded is subject 
to the same rules as trade with other countries, except 
that certain goods listed in the quota allocations as “pro- 
hibited” may be imported from these countries, provided 
the barter agreement includes them in the list of goods 
to be traded. 

Imports of gold and silver are free if no exchange 
is required and if the imports are not a result of exports 
of some other commodities. 

No secondhand goods may be imported unless they 
are personal belongings of Iranians or of foreigners 
coming to Iran, or the importer can prove that the used 
material is needed as raw material in the production of a 
new commodity. 

Imports of silk cloth, natural or artificial, and of all 
artificial fibers, are subject to this decree, if 30 per cent 
of the material is artificial fiber. The previous regula- 
tions whereby 50 per cent of domestic cloth had to be 
purchased by the importer have been rescinded; instead, 
the importer is required to pay 25 rials per kilogram 
over and above the other customs duties. Up to 30 mil- 
lion rials of this extra levy will be turned over to the 
seven-year development plan to help the domestic textile 
industry. 
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Goods, whose import under the previous quota ar- 
rangement were allowed from only barter agreement 
countries and which have been imported and received 
at the Iranian customs prior to the issuance of the quota, 
will be released only if foreign exchange earned from the 
export of category 3 goods is surrendered, or if payment 
of 30 per cent of the c.i.f. value of such imports over and 
above other customs charges is made by May 5, 1953. 

Embassies, the Imperial Court, government agencies, 
and charities are exempt from these regulations. 

The Minister of National Economy has stated that the 
new quota arrangements have many advantages. Barter 
agreement countries are placed on the same level as non- 
barter agreement countries and, therefore, previous ob- 
jections made by countries on the basis of the most- 
favored-nation clause are eliminated. Furthermore, the 
1953-54 quota permits an increase of imports to 3 bil- 
lion rials, compared with the 1952-53 quota of 2.5 billion. 
Similarly, the estimate for exports has been increased 
from 4 billion rials to 5 billion. 


Source: Ettéla’at, Teheran, Iran, March 20, 1953. 


Far East 


U.S. Company to Establish Oil Refinery in India 


An agreement has been signed between India and a 
U.S. firm for the establishment of a modern oil refinery 
at Visakhapatnam. The construction is expected to begin 
early in 1955. The refinery will have the capacity to 
refine 500,000 long tons of crude oil a year. With the 
agreement now reached, the stage has been set for build- 
ing three oil refineries in India, with a total capacity 
to refine about 3.8 million tons of crude oil a year. 
Source: Embassy of India, Indiagram, Washington, 

D. C., April 1, 1953. 


Indian-U.S. Operational Agreements 

Two operational agreements have been signed by the 
Government of India and the U.S. Technical Coopera- 
tion Administration. One agreement covers a project to 
drill about 350 exploratory tube wells and the other a 
project of locust control and plant protection. The U.S. 
Government will spend US$4.5 million on the first project 
and US$221,000 on the second. Expenditures of the 
Indian Government will be Rs 12 million (US$2.52 mil- 
lion) on the first project and Rs 500,000 (US$105,000) 
on the second. 
Source: Embassy of India, Indiagram, Washington, 

D. C., March 31, 1953. 


Ceylon’s Rubber Replanting Program 

The Ceylon Government is planning to replant 100,000 
acres of old rubber trees with high-yielding material 
over the next five or six years. The rate of replanting 
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is to be increased gradually from 4,000 acres to at least 
20,000 acres per year. Replanting subsidies are as fol- 
lows: (1) Rs 700 per acre for estates over 100 acres; 
(2) Rs 900 per acre for estates between 10 and 100 acres; 
and (3) Rs1,000 per acre for small holdings under 
10 acres. The replanting program will be financed by 
a levy of 10 cents per pound on sheet rubber. A tax not 
exceeding 10 cents per pound will also be levied on crepe 
rubber, but only when the price rises above Rs 1.35 per 
pound. 

Source: The Financial Times, 
March 30, 1953. 


London, England, 


Exploitation of Thailand’s Natural Resources 
The Council of Ministers of Thailand has decided that 


the right to exploit natural resources—forestry, mining, 
and fishing—should be reserved for Thai nationals. How- 
ever, if they are not able to supply capital and technical 
knowledge, the right to exploit may be granted to 
foreigners. 

The Council of Ministers has laid down three general 
conditons for granting concessions: (1) Thai nationals 
living in the area of the natural resources to be exploited 
will be given top priority; (2) if those living in these 
areas are unable to exploit them, Thai nationals in other 
areas will be allowed a concession if they make applica- 
tion; (3) if no Thai nationals are able to exploit the re- 
sources, concessions will be granted to foreigners. 

If no Thai national is willing to take over a concession 
when it is due to be renewed, the Government will con- 
sider extension of the old concession. 


Source: Far East Trader, New York, N.Y., April 1, 1953. 


Japan’s Exchange Budget 


Japan’s import budget for the first half (April to 
September) of the current fiscal year, decided upon at a 
conference of the Ministry of Finance, the Ministry of 
International Trade and Industry, the Ministry of For- 
eign Affairs, etc., is the equivalent of US$1.1 billion, 
compared with $1.2 billion for the first half of the 1952-53 
fiscal year. The current budget covers $460 million for 
the dollar area, $250 million for the sterling area, and 
$190 million for the open account area, and $200 million 
as a reserve fund. One half of the last item will probably 
be used for sterling imports. Therefore, total sterling 
imports for the period will be $350 million, a decrease 
of $100 million from the budget of the first half of last 
year. The reduction is due to a decrease of sterling 
reserves. Since the import restrictions of the sterling 
area have been relaxed, Japanese exports to that area 
improved during the latter part of 1952. Prices in the 
sterling area of important materials exported to Japan 
have been declining. 


Source: Asahi Shimbun, Tokyo, Japan, March 10, 1953. 


Reduction of Indonesian Rubber Export Duty 


Indonesia has reduced the export duty on rubber from 
Rp 0.170 per kilogram, in effect in the first quarter of 
1953, to Rp 0.154 in the second quarter. The duty is 
based on the average price for “standard quality ribbed 
smoked sheets” of Rp 6.764 per kilogram and on a basic 
price of Rp 6.136 per kilogram. 

Source: Aneta News Bulletin, New York, N.Y., March 24, 
1953. 


United States 


U.S. Consumer Prices 


Consumer prices in the United States, as measured by 
the recently revised index of the Bureau of Labor Statis- 
tics, declined four tenths of one per cent between mid- 
January and mid-February. The index on February 15 
was 113.4 (1947-49 = 100). With the exception of 
housing and “personal care,” all major items making up 
consumer expenditures declined. In particular, food 
prices decreased by 1.4 per cent. 


The old consumer price index, to which railroad and 
automobile workers’ wages have been tied by contract, 
declined nine tenths of one per cent during the same 
period, thus indicating wage cuts of three cents an hour 
for 1.3 million railroad men, two cents an hour for 
50,000 textile workers, and perhaps one cent an hour 
for more than a million automobile and farm equipment 
workers. 


Sources: The Journal of Commerce, March 27, 1953, and 


The Wall Street Journal, April 7, 1953, New 
York, N. Y. 


Offerings of Foreign Copper on U.S. Market 


Considerable quantities of foreign copper being offered 
on the U.S. market threaten to lower the existing price 
scale. Belgium, the Belgian Congo, and other countries 
—such as Sweden, Australia, and West Germany—which 
do not normally export copper to the United States have 
been offering copper at prices ranging from US$0.34 to 
US$0.355 per pound. 

At present, sales of Chilean copper at US$0.365 are 
holding up reasonably well at the top market price be- 
cause of their better delivery schedules. It is felt, how- 
ever, that preference would be given to non-Chilean 
suppliers if their delivery schedules could be speeded up. 
This might conceivably cause Chile to reduce its export 
price to the United States. 


Source: The Journal of Commerce, New York, N. Y., 
March 27, 1953. 





Latin America 


Decrease in Wages for Henequen Workers in Cuba 


By a decree of April 6, the Government of Cuba 
ordered a reduction, averaging 30 per cent, in the wages 
of 3,000 workers in the Island’s henequen plantations. 
The measure was taken after various plans, including 
government operation of the plantations, had been tried. 

Prices of henequen—a fiber used chiefly in manufac- 
turing rope and twine—dropped after the war from 
US$0.29 per pound to US$0.12, partly because of a 
decline in defense requirements and partly because of an 
increase in Cuban production, from 30 million pounds to 
36.2 million pounds in 1952. 


Source: The Journal of Commerce, New York, N. Y., 
April 7, 1953. 


Restriction of Ecuador's Lard Trade 


By emergency decree of March 9, the Ecuadoran Gov- 
ernment assumed control of all lard stocks in the country, 
established a temporary official monopoly for the whole- 
sale distribution of lard, and set wholesale and retail 
prices. The National Office of Subsistence, a govern- 
ment agency in charge of the enforcement of price and 
foodstuff controls, will be the sole importer and dis- 
tributor of hog lard and vegetable fats during a period 
of four months beginning March 9. 

The National Office of Subsistence is to pay 350 sucres 
per quintal of lard 30 days after seizure. Retail prices 
throughout Ecuador for both hog lard and vegetable fats 
are fixed at 4 sucres per pound (15 sucres = US$1). 

It was officially stated that the emergency measure 
was taken in order to protect consumers against specula- 
tive withholdings of supplies and price increases which 
traffic difficulties between the coastal and the mountain 
regions made possible. The heavy rains of the season 
have seriously damaged the railroad and the highways 
linking the two regions. 


Source: El Comercio, Quito, Ecuador, March 10, 1953. 


Argentine Liberalization of Some Capital Goods Imports 


The Argentine Central Bank, in accordance with the 
goals of the Government’s Second Five-Year Plan, has 
liberalized—through publication of Circulars Nos. 1,708 
and 1,709—the importation of spare parts and accessories 
for motors and industrial machinery. These products 
may now be imported from any monetary area, and the 
required exchange will be made immediately available in 
the official market. Prospective importers were invited 
to submit applications covering their immediate needs 
up to March 24, 1953. Thereafter, exchange for these 
imports is to be supplied on a regular monthly basis, 
and applications should be submitted between the first 
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and the fifth of each month. 


Source: El Economista, Buenos Aires, 
March 7, 1953. 


Argentina’s Export Rate for Tanned Hides 

The Argentine Central Bank, in Circular No. 1,710, 
announced that the exchange receipts from exports of 
tanned cattle hides will be subject to a preferential rate 
resulting from mixing 30 per cent of the 7.50 peso rate 
with 70 per cent of the controlled free rate of about 
14 pesos per U.S. dollar. The new effective mixing rate 
for such exports is thus approximately 12 pesos per 
U.S. dollar, which means a devaluation of the peso for 
this purpose of about 37.5 per cent in relation to the 
former rate of 7.50 pesos, and a 60 per cent increase in 
local currency proceeds of these exports. 

The new measure is a further step in the series of 
selective devaluations which the Argentine Central Bank 
started early last year in a move designed to dispose of 
accumulated export surpluses and to improve the com- 
petitive position of certain Argentine products in inter- 
national markets. 

Source: El Economista, Buenos 


March 7, 1953. 


Argentina, 


Aires, Argentina, 


Fund Alternate Executive Director 


Mr. Gabriel Ferras has been appointed Alternate Ex- 
ecutive Director of the Fund for France, to succeed 
Mr. Albert Barraud. At the time of his appointment, 
Mr. Ferras was serving in the Foreign Department of 
the Bank of France and was an Alternate Member of the 
Managing Board of EPU. 


Corrigendum 

Volume V, No. 38, April 3, 1953, p. 301, item “De- 
velopments in Pakistan Economy”: Lines 12-14 should 
read, “Consequently, foreign exchange payments rose 
from Rs 2,360 million in 1951 to Rs 2,790 millien in 
ee 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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